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The officially approved enterprises which sell self-developed software products and pay
value-added tax at the rate of 17%, the part of tax in excess of 3% is refunded at once
for enterprises before 2010.
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Those new founded software enterprises that have been officially approved are eligible
to the taxation policies of 2-year exemption and 3-year half reduction commencing from
their profit-making year subject to approval.

The key software enterprises located in the area designated by the state government,
which have never enjoyed the favorable income tax policies, will be paid at a reduced
income tax rate of 10%.
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The technology income of enterprises gained from technology transfer, technology
development service and related technology consulting and technology service, is
exempt from income tax and sale tax.
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The income and training fees of the personnel in the software enterprises can be paid
before the collection of enterprise income tax in accordance with the actual amount.
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Software enterprises’ importing equipments, related technology (including software),
accessories and parts according to the importing contracts are exempt from tariff and
importing added-value tax (Except for importing the commodities within the confines of
the List of Import Commodities by Foreign Invest Projects Not to be Exempt from Tax
and the List of Import Commaodities by Home Invest Projects Not to be Exempt from Tax).
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Qingdao municipal government and Shinan district government have established the
special funds and subsidies for the development of software industry. Enterprises in the
Park can apply for software subsidy and short term capital turnover support according to
regulations and rules.
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Our Park supports enterprises for the applications of all kinds of national projects and
provides project counterpart fund in certain proportion for enterprises that have gained
the approval of national projects funds.
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The enterprises in the Park are eligible to apply for the Investment and Fund-raising
Guarantee service from Venture Capital & Enterprise Incubator Department according to
procedures.
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Our Park encourages and supports software export enterprises to obtain CMMI
international certifications and provides fund subsidy for them. For those enterprises that
passed the CMM2 (CMMI2) certification, we give a reward of 20,000 RMB. For those
enterprises that passed the CMM3 (CMMI3) certification, we give a reward of 100,000
RMB. For those enterprises that passed the CMM4 (CMMI4) certification, we give a
reward of 150,000 RMB. For those enterprises that passed the CMM5 (CMMI5)
certification, we give a reward of 200,000 RMB.
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For those software enterprises that have paid three taxes (income tax, value-added tax,
turnover tax) more than 300,000 RMB (inclusive), Shinan district government provides
subsidy for the R&D expenses of enterprises in certain proportion from the part retained
by the local government.
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Enterprises in the Park have free access to the computer server trusteeship service by

Internet Database Center (IDC) for free.
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Enterprises in the park have free access to the Public Technology Platform, IC Design

Platform, Animation Support Platform and other related resources, equipments and
services with preferential price or for free.
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Enterprises in the park are eligible to the Order-based Talent Training service and

Enterprise Internal Training service by the Talent Practice Training Center. For those
excellent students that meet the conditions, we provide subsidy for the tuition fee.
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New founded enterprises are eligible to apply for entering into the incubator for small
and medium sized-enterprises and gain incubation support.

St Ige AREAgedtenE, Al DL RS A D Bl S N A

Enterprises in the Park are eligible to rent or purchase software talent apartments with
preferential price after approval.
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Enterprises in the Park are eligible to use all the facilities including parking lot, hotel,
gyms and conference center with priority and preferential price.
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The talents who have bachelors or higher degrees in the enterprises in our Park are
eligible to immigrate to Qingdao with the exemption of immigration fee. Besides, our park
provides personnel files agency and personnel insurance agency with preferential price.
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Our Park provides convenient services for middle-level or higher-level technology
personnel and managerial and administrative personnel, such as helping their children to
attend kindergartens, elementary and middle schools.



